
DATE: July 7,2015 

RE: UPDATE TO DOCKET - REQUEST FOR A VARIANCE TO THE 
MORATORIUM ON NEW SERVICE CONNECTIONS, PAYSON WATER 
COMPANY, INC. - GERONIMO SYSTEM. DOCKET NO. W-03514A-05-0729 

In April of 2014, Payson Water Company, Inc. (“Company”) contacted the Arizona 
Corporation Commission (“Commission”), Utilities Division Staff (“Staff ’) to inquire about adding 
service connections to its Geronimo Estates/Elusive Acres water system, PWS 04-028 (“System”). 
The Company informed Staff that it had four to five customers who had recently expressed an 
interest in being connected to the System. Staff directed the Company to an order in Commission 
Decision No. 67747(April 11, 2005) which required the Company to conduct a system monitoring 
exercise for 12 months and submit data based on that study. The Company began the monitoring 
exercise. Once Staff received the data, it analyzed the System to see how many connections could 
be adequately accommodated given its current water usage and system capacity. 

The System has been under a moratorium on new connections since Decision No. 52454 
dated August 17, 1981. Subsequently, there have been requests to remove the moratorium, either 
completely or partially, and the Commission has issued a number of Decisions on the matter.’ A 
review of these Decisions indicates the System is stiU under a moratorium, and that the maximum 
number of connections allowed may be as many as 92 (it should be noted that this number would 
have been established prior to a significant decline in well production). The 2014 Annual Report 
filed by the Company shows there were 97 customers in July 2014. However, Staff was informed 
that this number is due to rental properties changing tenants and the new tenants being counted as 
addtional customers. The Company reports there are currently 88 connections. 

Water for the System is supplied by three wells. As shown in Figure l., production from 
these wells has been declining for the past three years with the current production level being 
approximately 10.5 gallons per minute (“GPM’). Staff analysis of the water use data shows the peak 
month over the past two years was July 2013, with a peak usage per connection of 117.13 gallons per 
day (“GPD”). The Company hired a consultant, Tres Rios Consulting Engineers (“Tres R~os”), to 
do an engineering water use analysis in support of its desire to add connections. The Tres Rios 
report, dated June 18,2015, also identified July 2013 as the peak month and calculated 113.12 GPD 
for peak water use per connection. The Tres Rios report uses 10 GPM for the current well 
production level. A summary of this data can be found in Table 1. 

Decision 52454, dated August 17, 1981; Decision 57584, dated October 11, 1991; Decision 67747, dated April 11, 
2005; Decision 68232, dated October 25,2005; Decision 68696, dated May 5,2006. 
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a water system can adequately support. Staff also uses a peaking factor to calculate how many 
. connections can be adequately supported during peak months. Considering the seasonal and 

_..- ... weekend nature of residential occupancy for the System, there can be large spikes in water use on 
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to be minimally adequate to be 67. The Tres Rios report calculates the maximum number of 
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The System storage capacity of 25,000 gallons is adequate and not a limiting factor in t h i s  analysis. 
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allowable connections for the System to be 109, however it uses a different approach which is more 
suited for a large non-seasonal system with peak usage that does not deviate far from steady-state 
usage.3 Staff feels the Tres Rios approach is not suitable for calculating peak adequacy in the 
System, as it does not account for the seasonal/weekend nature of usage on the System. 

Considering Staffs analysis of peak system adequacy along with the significant decline in 
well production, Staff makes the following recommendations: 

1. The Company should be ordered to immediately stop connecting any new customer 
meters. (Company states that there are currently 88 meters connected, therefore 
Company should not be allowed to have more than 88 meters until further order of 
the Commission.) 
If the Company wishes to lift the moratorium, it should be required to prepare and 
docket a report which investigates the cause(s) of the decline in well production on 
the System, and which contains a plan showing how adequate production will be 
attained and maintained. 

2. 

3 Staff estimates the peaking factor in the Tres Rios analysis would be 1.15. 
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Mr. James Dye 
6233 North 15* Street 
Phoenix, Arizona 85014 

Mr. Robert Hardcastle 
Payson Water Company 
c/o Brooke Utilities, Inc. 
Post Office Box 8221 8 
Bakersfield, California 933221 8 

Mr. Harry D. Jones 
Whispering Pines Fire District 
HC8 Box 701 A 
Payson, Arizona 85541 

Mr. Joe Brown 
Geronimo Properties Homeowners 
Association 
HC-8 Box 422 
Payson, Arizona 85541 

Daniel and Jody Welsch 
10805 West Alvarado Road 
Avondale, Arizona 85323 

Mr. Jim Dunne 
1 19 West Third Place 
Mesa, Arizona 85201 

Mr. Steven P. Prahin 
2777 East 13* Avenue 
Apache Junction, Arizona 8521 9 

Jerry and Marda Larson 
Post Office Box 3289 
Gilbert, Arizona 85299 

Mr. John Swanson 
4841 West Mercer Lane 
Glendale, Arizona 85304 

Mr. Randall L. Kincaid 
8548 East Camino de 10s Ranches 
Scottsdale, Arizona 85254 

Mr. Cliff Potts 
Prudential Arrowhead Realty 
609 South Beeline Highway 
Payson, Arizona 85541 

Mark and Judy Boroski 
4884 West River Road 
Wakeman, Ohio 44889 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ms. Janice M. Alward 
Chief, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Mr. Dwight Nodes 
Acting Chief Administrative Law Judge, 
hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Mr. Randy Bonds 
BRIC International, LLC 
10150 East Cortez Drive 
Scottsdale, Arizona 85260 


